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and the sinking funéd requirecents

ng thereon, out of the County and Distriot
Highway PFund, any surplus resaining in said Fund
over and sbove Three 1'illion Dollars (4§3,600,000)
whioh shall de oarried forwaréd as working oapital
OF &8 & Tevolving fund shall de set aside and
oredited to an acoount whioch shall de known a»
tLateral Koad Account,' provided, however, all
noney on fdeposit with the 3tate Troaaur.r ia the
County and hoad Distriet Righway Fund at the
0lose of the day of August 31, 1939, shall be
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held, used and applied exclusive to the paynent
of prinoipal, interest and sinking fund require-
zents on indedbtedness ooanstituting eligidle obd-
ligations under Chapter 13, Acts, Third Called
Session of the Foriy-seocond Legislature and
amendxents thereto in effect at the time this
Aot deocomes effective.

"As soon as practioadle after the passage
of this Aot and before the Latereal Foad Aocount
is allooated to the counties, the Board shal)
determine the amount each county and each de-~
fined road distriot has paid since January 1,
1933, under the provisions of Chapter 13, Acts
of the Third Called Session of the Forty-second
Legislature, as amended, toward its dedt service
upon bonds whioch at the time of payment were
eligidble to partiocipate in the County and Road
Distriot Highway Fund, and shall deduct from the
azount paid dy such county or defined road dis-
trict any and all advanoexents made by the Board
to such county or defined road distriot in ad-
Susting, refunding or prepaying the eligidle od-
ligations of such county or defined road distriot,
and after making such deductions, the Board shall
credit the lateral Road Account of each sounty or
defined road district with the net dalance oon-
triduted by suck eounty or road district toward
the retirement of said eligidle obligations and
sald funds so credited to any county or defined
road distriot may de used or expended dy the coun-~
ties and defined road distriect for the purposes
authorized in this section.

"Hot later than September 15th of each year
the seid Board shall ascertein the exact amount
of money whioh has been alloocated to the said
lLateral Road Aecount for suoch fisocal year and which
at that time is avallable. The Board shall allo-
cate to each county its proportionate part of the
monies in said Lateral i oad Aceount, which allo-
cation shall be determined in the following manner:

% 8 =%
"The monies allocated to each county from

the lLateral Road Account shall be used by said
oounty fifst for paying the principal, interest
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and sinking fund requirezents maturing during

the fiscal year for whioch such money was aiio-
cated to such ocounty on donds, warrants and

other legal obligetlons issued prior to January
2, 1939, the proceeds of whioh wers aotually ex-
pended in thuiring rights of way for State des-
ignated highways, it deing the inteantion of the
Legislature to designate and set apart suffiolent
money to pay off and discharge said outstanding
obligations inourred for right of way acquisition,
Funds resaining in the Lateral Road Fund of any
county after the payment of sald right of way ob-
ligations may be used by the county, under the
direction of the Commissioners Court, for any

one or all of the following purposes: (a) for

the acauisition of rights of way for county later-
al roads and for the payment of legal obligations
incurred thersfor prior to January £, 1939, (db)
for the construction or improvement of county
lateral roads, (¢) for paying the principal, in-~
terest and sinking fund reguirements of any donds
or warrants which were legally issued by suoch
county or Foad Distriet prior to January 2, 1939,
the proceeds of which were actually expended in
the oonstruction or l.:provemsnt of lateral county
roads, {(4) for the purpose of supplementing funds
appropriated by the United States Governnent for
#works Progress Administration highway construction,
fablio vorks Administration highway construotion,
and suoh other granta of Federal funds as pmay de
made avalilable to the counties of this State for
county lateral road construction, and (e) for the
purpose of cooperating with the State Highway De-
partment and the Federml Covernment in the con-
struction of farm-to-market roads,

"After such allocation has been made to the
several counties in the State, the Roard shall in
writing notify the Chairman of the Cozmissioners
Court of each oounty of the amount whieh has deen
oredited to that ocounty. After receiving said not-
ice, the Commissioners Court shall, witiin sixty
days, notify the Board of the manner in whioh it
has exeroised its option as to the one or more
spooiricg ?aos of said money permitted under this
Aot.™ ¥

Chapter 13, Acts, Third Cslled Session of the Forty-
second Legislature and amendments thercto are acts aoknowledg-
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jag the legal, mors)l and iaplied odbligation of the State
to compensate and reimburse the counties and defined roagd
distriots for sxpenditures on highways now and herstofore
constituting a part of the systea of State highways, ore-
ating the county and road district highway fund, oreat-
ing and defining the povwers and duties of the Roard of
county and Distriot Road Indebtedness, presoridbing the
pature of the odbligations of the oounties and roaéd d4is-
triots that are eligible for payment under the terms of
the Aot, and setting forth other provisions we do not deen
necessary to state here,

Ia view of the foregoing statutes and facts stated
in your inquiry you are respeotfully advised that it is the
opinion of this Department that yoar question should ds an-

swered in the affirmative and is 80 answered, Rrovidod the
sorlip warrants to whioh you refer when issued not exceed

any gonstitutional or statu ory ation.

Trusting that the foregoing fully anawers your
inquiry, we remain

Yours very truly

ATTOENEY GENZRAL OF TZXAS

. Al Weel..

Ardell ¥illiacs
Assistant
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